


)

i

e

;

-

4

North Africa Economic Outlook 2020

Copyright © 2020 African Development Bank

African Development Bank Group
Avenue Joseph Anoma

01 BP 1387 Abidjan 01

Céte d'lvoire

www.afdb.org

The opinions expressed and arguments employed herein do not necessarily reflect the official views
of the African Development Bank, its Boards of Directors, or the countries they represent. This
document, as well as any data and maps included, are without prejudice to the status of or sovereignty
over any territory, to the delimitation of international frontiers and boundaries, and to the name of any
territory, city, or area.

Cover design by the African Development Bank based on images from Shutterstock.com©

ISBN 978-9973-9847-2-2 (print)
ISBN 978-9973-9848-2-1 (electronic)

You may copy, download, or print this material for your own use, and you may include excerpts from
this publication in your own documents, presentations, blogs, websites, and teaching materials,

as long as the African Development Bank is suitably acknowledged as the source and copyright
owner.



North Africa Economic Outlook 2020

ACKNOWLEDGEMENTS

The North Africa Regional Economic Outlook 2020 was prepared in the Vice Presidency for
Economic Governance and Knowledge Management, under the supervision and general
direction of Charles Leyeka Lufumpa, Acting Vice President and Chief Economist.

The preparation of the Outlook was led by Emmanuel Pinto Moreira, Director of the Country
Economics Department, with a core team consisting of Sara Bertin, former Acting Lead Economist
for North Africa and Chief Country Economist for Egypt and Audrey Verdier-Chouchane, Lead
Economist for North Africa. Tricia Baidoo provided excellent administrative and logistical support to
this work.

The macroeconomic part of the report benefitted from the contributions of the Country Economists
in the North Africa region: Kaouther Abderrahim Ben Salah (Senior Country Economist for Libya and
Mauritania), Richard Antonin Doffonsou (Chief Country Economist for Morocco), Guy Blaise Nkamleu
Ngassam (Lead Economist for Algeria) and Philippe Trape (Principal Country Economist for Tunisia).
Prof Léonce Ndikumana (University of Massachusetts at Amherst, USA) served as peer reviewer.
David A. Robalino (American University of Beirut, Lebanon), led the preparation of the thematic part
of the report.

The data appearing in the report were compiled by the Statistics Department led by Charles Leyeka
Lufumpa, Director and Louis Kouakou, Manager of the Economic and Social Statistics Division.
The Statistics team included Anouar Chaouch, Mbiya H. Kadisha, Soumaila Karambiri, Stephane
Regis Hauhouot, Slaheddine Saidi, Kokil Beejaye, Adidi lvie and Guy Desire Lakpa.

The cover of the report is based on a general design by Laetitia Yattien-Amiguet and Justin Kabasele
of the Bank’s External Relations and Communications Department. Editing was provided by
Nenkashé Associates (UK) and layout support by Yasso Création (Tunisia). The African Development
Bank Language Services Department ensured the translation of the report into French.







TABLE OF CONTENTS

ACKNOWLEDGEMENTS iii
TABLE OF CONTENTS v
LIST OF TABLES vii
LIST OF BOXES vii
LIST OF ANNEXES vii
LIST OF FIGURES viii
LIST OF ACRONYMS iX
EXECUTIVE SUMMARY Xi
PART I: RECENT MACROECONOMIC TRENDS AND 1
DEVELOPMENTS
W eee
1.1 Global Macroeconomlf: Trends and Dev?lopments | 1 3:’? ‘.\X\.ﬂgfw]‘)} ‘
1.2 Recent Macroeconomic Developments in North Africa 2 ’\*%\ Q 1}]‘;1,/:
1.2.1  Growth momentum in North Africa 2 i ¥
1.2.2 Inflationary pressures have eased 12
1.2.3 Fiscal consolidation faces challenges 14
1.2.4 Debt ratios to GDP are quite high in North Africa 16
1.2.5 Current accounts were improving 19
1.2.6  The COVID-19 pandemic could worsen poverty and growth inclusiveness 21
1.3 COVID-19 pandemic has completely changed the medium-term 22
growth outlook (2020-2021)
1.3.1 Risks are tilted to the downside 23
1.3.2 Transmission channels of the COVID-19 on North African economies 24
1.4 Key Policy Recommendations 28

oS
T S
s

-

”,
e




PART II: DEVELOPING THE WORKFORCE AND SKILLS
FOR THE FUTURE IN NORTH AFRICA

2.1 The current situation of job markets and skills in North Africa
2.2 Skills Development Policies in North Africa
2.3 Education, Skills and Labor Market Outcomes

2.4 Technological Progress, Structural Transformations and the Future
of Jobs

2.5 Policy Recommendations

Annexes

References

33

33
34

39

47

55

59
61
























































































































































































































